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Net proceeds estimated at 93% of projected
home sale

Total annual loan cost rate
Assumed annual appreciation
(percent) 2-year loan term 6-year loan term 12-year loan term | 17-year loan term
(percent) (percent) (percent) (percent)
39.00 [14.94] 9.86 3.87
39.00 [14.94] 11.03 10.14
39.00 [14.94] 11.03 10.20

The cost of any reverse mortgage loan de-
pends on how long you keep the loan and
how much your house appreciates in value.
Generally, the longer you Kkeep a reverse
mortgage, the lower the total annual loan
cost rate will be.

This table shows the estimated cost of
your reverse mortgage loan, expressed as an
annual rate. It illustrates the cost for three
[four] loan terms: 2 years, [half of life ex-
pectancy for someone your age,] that life ex-
pectancy, and 1.4 times that life expectancy.
The table also shows the cost of the loan, as-
suming the value of your home appreciates
at three different rates: 0%, 4% and 8%.

The total annual loan cost rates in this
table are based on the total charges associ-
ated with this loan. These charges typically
include principal, interest, closing costs,
mortgage insurance premiums, annuity
costs, and servicing costs (but not disposi-
tion costs—costs when you sell the home).

The rates in this table are estimates. Your
actual cost may differ if, for example, the
amount of your loan advances varies or the
interest rate on your mortgage changes.

Signing an Application or Receiving These
Disclosures Does Not Require You To Com-
plete This Loan

APPENDIX L TO PART 1026—ASSUMED
LOAN PERIODS FOR COMPUTATIONS
OF TOTAL ANNUAL LOAN COST
RATES

(a) Required tables. In calculating the total
annual loan cost rates in accordance with
appendix K of this part, creditors shall as-
sume three loan periods, as determined by
the following table.

(b) Loan periods. (1) Loan Period 1 is a two-
year loan period.

(2) Loan Period 2 is the life expectancy in
years of the youngest borrower to become
obligated on the reverse mortgage loan, as
shown in the U.S. Decennial Life Tables for
1979-1981 for females, rounded to the nearest
whole year.

(3) Loan Period 3 is the life expectancy fig-
ure in Loan Period 3, multiplied by 1.4 and
rounded to the nearest full year (life expect-
ancy figures at .5 have been rounded up to 1).

(4) At the creditor’s option, an additional
period may be included, which is the life ex-
pectancy figure in Loan Period 2, multiplied
by .5 and rounded to the nearest full year
(life expectancy figures at .5 have been
rounded up to 1).

. . . Loan period 2 :
Age of youngest Loan period 1 Optional loan period ; : Loan period 3
S portower (in years) fop (in years)) (lfe ex;’:g‘r:;‘m (in (in years)
2 [11] 21 29
2 [10] 20 28
2 [10] 19 27
2 [9] 18 25
2 [9] 18 25
2 [9] 17 24
2 18] 16 22
2 8] 16 22
2 [8] 15 21
2 7] 14 20
2 7] 13 18
2 [7] 13 18
2 [6] 12 17
2 [6] 12 17
2 [6] 11 15
2 [5] 10 14
2 [5] 10 14
2 [5] 9 13
2 [5] 9 13
2 [4] 8 11
2 [4] 8 11
2 [4] 7 10
2 [4] 7 10
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. . . Loan period 2 ;
Age of youngest Loan period 1 Optional loan period : ; Loan period 3
9 borr)::'werg (in )‘I)ears) r (in years)ﬁ) (ife exsggtr:;\cy) (in (in )‘I)ears)
85 .. 2 [3] 6 8
86 .. 2 [3] 6 8
87 .. 2 [3] 6 8
88 .. 2 [3] 5 7
89 .. 2 [3] 5 7
90 .. 2 [3] 5 7
91 .. 2 [2] 4 6
92 .. 2 [2] 4 6
93 .. 2 [2] 4 6
94 .. 2 2] 4 6
95 and over 2 [2] 3 4

APPENDIX M1 TO PART 1026—
REPAYMENT DISCLOSURES

(a) Definitions. (1) ‘“‘Promotional terms”’
means terms of a cardholder’s account that
will expire in a fixed period of time, as set
forth by the card issuer.

(2) “‘Deferred interest or similar plan”
means a plan where a consumer will not be
obligated to pay interest that accrues on bal-
ances or transactions if those balances or
transactions are paid in full prior to the ex-
piration of a specified period of time.

(b) Calculating minimum payment repayment
estimates. (1) Minimum payment formulas.
When calculating the minimum payment re-
payment estimate, card issuers must use the
minimum payment formula(s) that apply to
a cardholder’s account. If more than one
minimum payment formula applies to an ac-
count, the issuer must apply each minimum
payment formula to the portion of the bal-
ance to which the formula applies. In this
case, the issuer must disclose the longest re-
payment period calculated. For example, as-
sume that an issuer uses one minimum pay-
ment formula to calculate the minimum
payment amount for a general revolving fea-
ture, and another minimum payment for-
mula to calculate the minimum payment
amount for special purchases, such as a
‘“‘club plan purchase.” Also, assume that
based on a consumer’s balances in these fea-
tures and the annual percentage rates that
apply to such features, the repayment period
calculated pursuant to this appendix for the
general revolving feature is 5 years, while
the repayment period calculated for the spe-
cial purchase feature is 3 years. This issuer
must disclose 5 years as the repayment pe-
riod for the entire balance to the consumer.
If any promotional terms related to pay-
ments apply to a cardholder’s account, such
as a deferred billing plan where minimum
payments are not required for 12 months,
card issuers may assume no promotional
terms apply to the account. For example, as-
sume that a promotional minimum payment
of $10 applies to an account for six months,
and then after the promotional period ex-
pires, the minimum payment is calculated as

2 percent of the outstanding balance on the
account or $20 whichever is greater. An
issuer may assume during the promotional
period that the $10 promotional minimum
payment does not apply, and instead cal-
culate the minimum payment disclosures
based on the minimum payment formula of 2
percent of the outstanding balance or $20,
whichever is greater. Alternatively, during
the promotional period, an issuer in calcu-
lating the minimum payment repayment es-
timate may apply the promotional minimum
payment until it expires and then apply the
minimum payment formula that applies
after the promotional minimum payment ex-
pires. In the above example, an issuer could
calculate the minimum payment repayment
estimate during the promotional period by
applying the $10 promotional minimum pay-
ment for the first six months and then apply-
ing the 2 percent or $20 (whichever is great-
er) minimum payment formula after the pro-
motional minimum payment expires. In cal-
culating the minimum payment repayment
estimate during a promotional period, an
issuer may not assume that the promotional
minimum payment will apply until the out-
standing balance is paid off by making only
minimum payments (assuming the repay-
ment estimate is longer than the pro-
motional period). In the above example, the
issuer may not calculate the minimum pay-
ment repayment estimate during the pro-
motional period by assuming that the $10
promotional minimum payment will apply
beyond the six months until the outstanding
balance is repaid.

(2) Annual percentage rate. When calcu-
lating the minimum payment repayment es-
timate, a card issuer must use the annual
percentage rates that apply to a cardholder’s
account, based on the portion of the balance
to which the rate applies. If any promotional
terms related to annual percentage rates
apply to a cardholder’s account, other than
deferred interest or similar plans, a card
issuer in calculating the minimum payment
repayment estimate during the promotional
period must apply the promotional annual
percentage rate(s) until it expires and then
must apply the rate that applies after the
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